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Abstract

The building construction industry is one of China’s top three energy-consuming
industries and one with great potential for emission reduction, therefore advancing
the green development of the building industry is an absolute requirement for
realizing green and low-carbon transformation of China's economy and its
emission reduction goals. However, the present development of the green building
industry is mainly supported through administrative means and fiscal funding.
The intended purposes of market-based mechanisms such as green finance

haven’t been utilized. This article analyzes main obstacles in green finance
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supporting the green building industry, including restrictions through
macroeconomic-control policies over real estate, the incomplete supervision
policies and corresponding measures by regulatory agencies, the mismatch
between incremental costs and benefits of green building, financing difficulties
faced by SMEs in the industrial chain, inactive consumer market, deficiencies in
green finance incentive policies and supporting measures, as well as the lack of
matching green finance products and instruments. Based on the above analysis,

we propose several preliminary policy recommendations for further study.
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